


INSTRUCTIONS FOR COMPLETING FORM MMS-4295, SCHEDULE 1C

Schedule 1C is used to determine an allowance for transporting Natural Gas
Liquids (NGL’s) or Sulfur from a lease to a processing facility.

Complete the payor identification block (see Schedule 1A instructions).

Compute the transportation allowance rate for NGL’s as follows:

a. Identify the liquid products produced.

b. Enter the gallons of liquids sold.

c. Enter the volume factor (Mcf/Gallon) if the volume factor used by the
payor is other than listed. Use column c1 or c2 for 14.75 psia or 15.025
psia, respectively.

d. Compute the volume of liquids in Mcf by multiplying columns b and c1 if
the gas is produced from other than a Gulf of Mexico OCS lease. If the
gas is produced from a Gulf of Mexico OCS lease multiply columns b and c2.

e. Enter the allowance per Mcf from line 9h, Schedule 1.

f. Compute the product allowance value by multiplying column d by column e.

Sum columns b and f and enter on line 11b and 11f, accordingly. Compute the
allowance rate, using six decimal places, for NGL’s by dividing the total
allowance (line 11f) by the total volume of liquids sold (line 11b). Enter on
line 12 of Schedule 1C and line 10h of Schedule 1.

Compute the transportation allowance rate for sulfur as follows:

a. Enter the total volume of sulfur (in long tons) marketed during the
reporting period.

b. Enter the sulfur recovery factor for the plant. This shall be based on
actual plant sulfur recovery experience.

c. Compute the tons of sulfur in the gas stream by dividing column a by
column b.

d. Enter the volume (Mcf) of H2S in the gas stream.  This volume is
determined by multiplying column c by the conversion factor 26.207682 for
gas produced from other than Gulf of Mexico OCS leases and 25.693121 for
Gulf of Mexico OCS leases. If the payor uses a conversion factor other
than 26.207682, note the factor used in computing the volume of H2S.

e. Enter the transportation rate for transporting gas from the lease to the
plant from line 9h, Schedule 1.

f. Determine the sulfur allowance rate per ton, using six decimal places, by
dividing the product of columns d and e by column a.

Enter the sulfur allowance per ton on line 10g of Schedule 1.

Indicate by checking the appropriate box whether the information should be
id d i t i t


